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1 . (U) AT THE REQUEST OF THE DEPARTMENT OF STATE, GENERAL 
CAVAZOS, DIRECTOR, INTER-AMERICAN REGION (OSD/ISA) MET 
WITH THE ECUADOREAN AMBASSADOR TO THE US, JOSE C. CARDENAS 
AND THE ECUADOREAN MILITARY ATTACHE, COLONEL LEVOYER, ON 
19 OCTOBER 1976. ALSO IN ATTENDANCE WERE MR. QUANT, 

CAPTAIN MAY AND COLONEL THOMAS FROM INTER-AMERICAN REGION 
AND MR. THIEBERGER FROM DSAA. 

2. (C) AMBASSADOR CARDENAS STATED HE HAD REQUESTED THIS 
MEETING AT THE REQUEST OE HIS GOVERNMENT. THE PURPOSE OE 
HIS VISIT WAS TO REVIEW THE STATUS OF OUTSTANDING REQUESTS 
OBLIGATED AGAINST ECUADOR'S EY 76 CREDITS, TO INQUIRE INTO 
THE STATUS OF THE FY 77 CREDIT AGREEMENT AND TO SEEK INFOR- 
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MATION ON PROBABLE LEVELS OF FY 78 AND 79 FMS CREDIT AUTHO- 
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RIZATIONS. HE CAME EQUIPPED WITH A LIST OE DESIRED EQUIP- 
MENT TO UPGRADE THE ECUADOREAN ARMY, AND SPECIEICALLY STAT- 
ED HIS COUNTRY DESIRED TO PURCHASE 105 AND 155 MM ARTILLERY 
AND ASSOCIATED AMMUNITION; COMBAT ENGINEERING EQUIPMENT IN- 
CLUDING WATER PURIEICATION KITS, DEMOLITION CHARGES AND 

PORTABLE BRIDGES; AND ANTI-TANK WEAPONS. IN ADDITION, HE 
INQUIRED INTO THE POSSIBILITY OP PURCHASING EXCESS DEPENSE 
ARTICLES. 

3. (C) WITH THE EXCEPTION OP THE HOWITZERS AND ASSOCIAT- 
ED AMMUNITION, THE EQUIPMENT THE AMBASSADOR WANTED WAS 
INCLUDED FOR THE MOST PART IN A REQUEST SUBMITTED BY USMLO 
ECUADOR TO DSAA IN AUGUST 1976 (USMLO QUITO 26I330Z 
AUGUST 76). ON 20 OCTOBER THE ARMY (DARCOM 20I933Z OCTOBER 
76) PROVIDED PARTIAL PLANNING AND BUDGETING DATA TO USMLO 
ECUADOR ON THAT REQUEST WHICH AMOUNTS TO AN ESTIMATED 6.3 
MILLION PLUS ACCESSORIAL COSTS. GENERAL CAVAZOS EXPLAINED 
THAT THE PROPER CHANNEL POR ADDITIONAL REQUESTS WOULD BE 
VIA DIPLOMATIC NOTE TO THE DEPARTMENT OP STATE. 

4. (C) AMBASSADOR CARDENAS WAS WELL PREPARED FOR THIS 
VISIT AND DEMONSTRATED A THOROUGH UNDERSTANDING OP FMS 
PROCEDURES. HE STRESSED THE IMPORTANCE HE PLACES ON EN- 
SURING THAT HIS COUNTRY HAD PROPERLY DOCUMENTED AND JUSTI- 
FTF.D REQUESTS SUBMITTED TO THE USG POR THE FULL AMOUNT OF 
ECUADOR'S APPROVED CREDIT LEVELS. HE STATED THAT WE SHOULD 
UNDERSTAND THAT ANY REQUESTS WHICH EXCEEDED CURRENT OR 
PROJECTED APPROVED CREDIT LEVELS WOULD BE PAID POR BY CASH. 

5. (S) THE STRONG IMPLICATION IN ALL THAT AMBASSADOR CAR- 
DENAS SAID WAS THAT HIS COUNTRY WAS SERIOUSLY CONCERNED 
OVER THE PERUVIAN ARMS BUILDUP. HE STATED THAT ECUADOR 
"COULD NOT MOVE PROM THIS CONTINENT", AND THAT HE KNEW 
THAT THE USG UNDERSTOOD THAT THE PURCHASE OP MILITARY EQUIP- 
MENT WAS NOT "TO GO TO WAR WITH THE US'. WHAT HE MERELY 
WANTED WAS "SUPPORT TO MODERNIZE THE EQUIPMENT OP A SMALL 
ARMED FORCES IN A REASONABLE MANNER". HE MENTIONED THAT HE 
WAS AWARE OP THE DIPFICULTIES EXPERIENCED BETWEEN THE GOE 
AND THE USG OVER THE TUNA BOAT SEIZURES AND ECUADOR'S 
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OPEC MEMBERSHIP, BUT DID NOT THINK THAT EITHER SHOULD BE 
AN OBSTACLE IN THE FUTURE. HE WAS PULLY COGNIZANT OP AND 
AGREED WITH THE BASIC REQUIREMENT OF ANY COUNTRY TO FIRST 
FEED ITS PEOPLE. HE STATED "THE DANGER TO ANY GOVERNMENT 
IS HUNGRY PEOPLE; NOT MARXISM". 

6. (C) GENERAL CAVAZOS EXPLAINED IN DETAIL THE POLICY 
GUIDELINES CONCERNING THE USE OP FMS CREDITS INCLUDED IN 
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REFTEL. THE AMBASSADOR TOOK EXTENSIVE NOTES THROUGHOUT 
THE MEETING AND PROMISED CLOSE LIAISON IN THE EUTURE TO 
ENSURE THAT EVERY DOLLAR ALLOCATED EOR ECUADOR WAS PROPERLY 
UTILIZED. 

7. (S) AMBASSADOR CARDENAS' PERSONAL INVOLVEMENT AND 

CONCERN REELECTED HIS OPENING REMARKS THAT HE WAS ACTING 
AT THE EXPLICIT DIRECTION OE HIS GOVERNMENT'S LEADERS, AND 
THE GOE DETERMINATION THAT IT WAS URGENT TO ESTABLISH A 
LONG RANGE SYSTEMATIC UPGRADING OP ITS ARMED PORCES IN 
VIEW OP THE PERUVIAN SITUATION. 

8. (U) NEW SUBJECT. IN VIEW OF THE REQUIREMENTS SPECI- 
FIF.D IN REFTEL TO JUSTIPY EXCEPTIONS TO POLICY CONCERNING 
THE USE OP PMS CREDITS, WE REQUEST YOUR JUSTIPICATION EOR 
PINANCING WITH PMS CREDITS ALL REQUESTS INCLUDED IN USMLO 
QUITO 26I330Z AUGUST 76. KISSINGER 
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